


Over the past years Mongollo has experienced significant
change. The country’s economy grew by 17% in 2011,

'“:':'r" benefiting from growing commodity exports, but has since
:3;- ' slowed down to an annual growth rate of 2.3% in 2015,
» and 1.4% in the first half of 2016'. The new Government

— that took office after a landslide win in June 2016 -
faces a substantial budget deficit, combined with high
public debts (projected to reach over 90 percent of GDP)2.
Unemployment rate was at 9.4% in the third quarter of 2016,
according to the National Statistics Office®. The percentage
of the population living below the national poverty line
has dropped from 33.7% in 2011 to 21.6% in 2014, but
a World Bank Economic Brief for Mongolia (September
2016) warns that many households near the poverty line
may be sliding back to poverty. At the same time Mongolia
continues to face important environmental challenges, such
as land degradation, air and water pollution and increasing

carbon dioxide emissions (up from 4.9 metric tons per capita in
2009 to 14.5 metric tons in 2014).
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An inclusive green economy* approach can offer practical solutions
to address fiscal, social and environmental challenges,
while creating employment and sustaining economic growth.

The State Great Khural of Mongolia has endorsed a green development vision for the country, through the adoption of the National Green
Development Policy in 2014 and the Sustainable Development Vision of Mongolia 2030 in February 2016. Mongolia is also committed to
reduce national greenhouse gas emissions by 14% by 2030, compared to the projected emissions under a business as usual scenario®.

Increase in carbon dioxide emissions
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1. Invest at least 4% of GDP in green development. _

A macro-economic model and policy assessment carried out by the Economic Policy and
Competitiveness Research Center (EPCRC) in collaboration with the Ministry of Environment
and Tourism (MET), the Ministry of Finance (MOF) and PAGE shows that under a green
investment scenario average economic growth until 2030 will be 0.43 percentage points
higher compared to business-as-usual conditions (leading to a GDP in 2030 that is 7.1%
higher compared to business-as-usual). Growth under a green scenario will be also more
stable than in a business-as-usual scenario. Furthermore, the model signals the following
positive effects by 2030, if 4% of GDP are invested in green development:

* Jobs increased by 23% (3.3% higher job creation under green scenario, particularly in
the solid waste sector where job creation is 15% higher for the green scenario);

* Poverty will be down to 10% (from 20.4% in 2014);

*  Access to sanitation will be significantly improved to around 85% (while under the
business-as-usual scenario it will be around 45%);

* Access to clean water will be improved to 100% (compared to just 64.5% in a business-
as-usual scenario);

* Emission intensity reduced by 46.6% (compared to an increase of 7.2% under the
business-as-usual scenario).

Policy measures to incentive green investments include, for example, the introduction of a
sustainable and stable fiscal system, credits to green and environmental friendly industries

* that meet requirements, i.e. on grey water use, waste management, as well as measures to
promote effective utilization of resources/ energy efficiency. In addition, it will be important
to focus on increasing foreign direct investment to amplify the effect of local investments in
green sectors.
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3. Create an enabling environment for green
private finance.

PAGE in partnership with the Mongolian Sustainable Finance Initiative’ and
together with the UNEP Finance Initiative (UNEP Fl) is supporting the strategic
positioning of Mongolia’s banking sector in unlocking private finance for green
development. A working group for the establishment of a Green Credit Fund, led by
the Mongolian Bankers Association and MET was established and has approved
a work plan for 2016-2017. As the first phase of the Green Credit Fund initiative,
MBA with the support of PAGE and other international partners, has conducted a
market assessment of the demand for green project lending, reviewed the legal,
regulatory and tax environment for the fund and developed a concept note for the
Mongolian Green Credit Fund.

Internationally, only a small fraction of bank lending is currently explicitly classified
as green according to national definitions. Less than 1% of global bonds are
labeled green and less than 1% of the holdings by global institutional investors
are green infrastructure assets. A stock taking of measures from other countries
that could help scale up green finance has identified the following: (i) providing
strategic policy signals and frameworks (ii) promoting voluntary principles for green
finance (iii) expanding learning networks for capacity building (iv) supporting the
development of local green bond markets (v) promoting international collaboration
to facilitate cross-border investment in green bonds (vi) encouraging and facilitating
knowledge sharing on environmental and financial risk, and (vii) improving the
measurement of green finance activities and their impacts. The UN Environment
Inquiry is available to conduct a study in Mongolia to identify country-specific
barriers and opportunities for green finance, building on existing initiatives and
partnerships.
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| 4. Promote environmentally-sustainable
_and decent jobs (‘green jobs’).

== The structural change towards greener and more sustainable growth will
#=  have implications on the employment and labour market dynamics of the

Mongolian economy. Jobs are expected to be created and transformed,
~© while others will be lost. New green technologies will demand different skills.
‘ In the context of rising unemployment (estimated to reach 9% as of 2016)
and informality (reportedly reaching 16.4% in the first quarter of 2016), it
is imperative that jobs created in environmental sectors'® are decent and Formal
socially inclusive, leaving no one behind.

4 PAGE with EPCRC conducted a green jobs mapping, followed by a green
' jobs survey with the National Statistics Office (NSO) using a dedicated
module in the Labour Force Survey in 2014 and 2016. The study quantified
existing green jobs, mapped these out across economic sectors and sub-
sectors as well as geographical areas and identified the decent work deficits
in other jobs.
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5. Improve resource efficiency.

This is largely due to the economic focus on resource intensive sectors,
extractives and livestock, and the early stage of secondary and tertiary
sectors, such as tourism. The National Green Development Policy’s first
strategic objective is to “Promote resource efficient, low greenhouse gas

!~ emission and waste less production and services”. This is in line with the
" principles outlined under the Sustainable Development Vision, which include
’ “Use resources efficiently and effectively”, and “Support clean technology

and encourage low waste and sustainable production and consumption”.

17 kg/dollar 3 kg/dollar 1.4 kg/dollar At the same time, at the sector level, the Sustainable Development Vision
Mongolia Regional average Global average outlines policy goals which imply increases in natural resource use, as well
as value addition — an expected and reasonable ambition for a country at an

early stage of economic development and infrastructure investment.

For example, the tourism sector should grow from 0.2 to 2 million tourists —
which, if not distributed over the off-peak, will imply a ten-fold increase in
hotel and transport capacity. In the industrial sector, the Vision outlines a

_M,ongdii'-d uses 17 kilograms

of nal-ural resources for o plan to expand leather processing, develop industries for smelting copper
e ; e and purifying gold, domestically processing petroleum, natural gas, oil
every dO"qr Of economic shale and coal, and starting to manufacture chemical fertilizers and other
o o - chemicals — which would put additional pressure on resource use. Thus,
CIC"V“'Y, Whereas the - in order to meet the Mongolia’s resource efficiency goals, it would be
region ‘s average is 3 important to integrate resource efficiency in all sectoral policies and support

sectoral implementation.

kilograms per dollar and
the global average is 1.4
kilograms per dollar. -
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Footnotes

World Bank country data: hitp://www.worldbank.org/en/country /mongolia

World Bank: Mongolia Economic Brief, September 2016 (http://pubdocs.worldbank.org/en/539861473145444556 /Mongolia-
Economic-Briefs-0916.pdf)

National Statistics Office of Mongolia: http://www.en.nso.mn

An inclusive green economy, in its simplest expression, is low carbon, efficient and clean in production, but also inclusive in consumption

and outcomes, based on sharing, circularity, collaboration, solidarity, resilience, opportunity, and interdependence. It is focused on
expanding options and choices for national economies, using targeted and appropriate fiscal and social protection policies, and backed
up by strong institutions that are specifically geared to safeguarding social and ecological floors (PAGE Operational Strategy 2016-
2020, based on UNEP (2015) Uncovering Pathways Towards and Inclusive Green Economy: A Summary for Leaders),

Mongolia’s Nationally Determined Contribution: http://www4.unfccc.int/ndcregistry /PublishedDocuments /Mongolia%20

First/ 150924 INDCs%200f%20Mongolia.pdf

Based on international experience with payback periods on energy efficiency technologies and green building techniques.

Market Readiness Analysis on Sustainable Public Procurement in Mongolia, conducted by Ms. Byambasuren Dorjnyambuu and
Yanjinpagma Nyamsuren under PAGE and “Stimulating the demand and supply of sustainable products through sustainable public
procurement and ecolabeling” (SPPEL) projects, Ulaanbaatar, 2016.

Low Carbon Green Growth Roadmap for Asia and the Pacific Retrieved from http://www.unescap.org/sites/default/files /33.%20FS-
Green-Public-Procurement.pdf

Convened by Mongolian Bankers Association (MBA) and guided by the Central Bank of Mongolia, MEGDT, and the Financial
Regulatory Commission.

Meaning any economic sector engaged in the production of environmental goods and services (outputs) or in the use of environmentally
sustainable processes.

28.1% in the fourth quarter of 2014 and 34.2% in the first quarter of 2016.

5% in the first quarter of 2014 and 8.9% in the first quarter of 2016.

World Bank Education Global Practice Group (2014): Comparable Estimates of Returns

to Schooling Around the World, Claudio E. Montenegro and Harry Anthony Patrinos (http://documents.worldbank.org/curated
en/830831468147839247 /pdf/WPS7020.pdf)

https: / /blogs.worldbank.org/education/six-ways-turn-education-spending-investments-high-returns
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Contacts

Ms. Altantsetseg Sodnomtseren, National Coordinator, PAGE Mongolia
Email: altansodnom@hotmail.com

Phone: +976 9916 0036

Ms. Amrei Horstbrink, UN Focal Point, PAGE Mongolia
Green Development and Climate Change Programme, UNITAR
Email: amrei.horstbrink@unitar.org

More information

Website: http:/ /www.un-page.org/ countries/page-countries/

mongolia

| Twitter: @PAGExchange
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Empowered lives.
Resilient nations.



